Economics 1021 - Lecture Notes – Professor Fazzari
Introductory Material
(Updated January 13, 2013)
The introduction to the course consists of a brief summary of macroeconomic issues as well as details of what you can expect from the course.  Consult the course information link on the website for detailed information. The simplest way to reach the course web site is to go to http://pages.wustl.edu/fazz.  Follow the “Courses” links to the Economics 1021 web site.

All students must read the syllabus material accessed from the detailed course information link on the course web site.
· Some Macroeconomic Issues:  we will explore topics such as inflation, unemployment, recessions, monetary policy, and fiscal policy.  Every semester there are interesting current macroeconomic issues to discuss in class.  At any point in time, there are controversies about the future direction of the economy, debates about the appropriate course for macroeconomic policy, and political discussions about which party or candidate has the best economic package.  We will explore these issues in some detail this semester

1. In the spring of 2013, discussion of macroeconomic issues is high on the U.S. national agenda.  The financial crisis that began in 2007 was followed by the so-called Great Recession.  Although the economy has been recovering since the summer of 2009, the recovery has been slow and unemployment remains high, now more than 5 years since the beginning of the downturn.  These issues will be central to the discussion in class.  There is a lot of controversy about what caused the dramatic Great Recession (the most severe downturn in U.S. economic activity since the Great Depression of the 1930s).  There is even more controversy about what the appropriate government policy response should be to respond to the stagnation and unemployment that still plagues the economy.   This controversy was evident in the debates during the 2012 national election campaign, particularly the interchange between Mitt Romney and Barack Obama.

2. The controversy continues with recent drama surrounding the “fiscal cliff” problems late in 2012 and threats to not increase the U.S. debt ceiling. We will confront this controversy this semester.

· Lectures and Reading

3. Class Attendance:  Attendance in class is a very important part of the course.  Experience over thousands of years shows that students get something very useful from physical presence in classes, even if there is reading that covers similar material.
4. Lecture Outline:  Every class meeting Professor Fazzari will put an outline of topics to be covered for that day.  This is to help you organize your notes and give you a sense of the direction of the lecture.
5. Course Outline:  There is a detailed outline of the topics covered available online.  Be sure to use this resource to actively study for exams.  You should be able to ask yourself questions about each topic on the lecture outline.  If you can’t answer these questions, go back to your lecture notes or the relevant part of the course notes …
6. Online Lecture Notes:  If you are reading this, you probably found them!  There is no required textbook.  The course note files have been compiled and revised over several semesters.  A table on the course web site indicates the plan for how we will work through the topics through the semester.  Suggested reading in the notes appears for each class.  The notes may be revised to incorporate new material or special insights from class, but you should not assume that all class material will be fully reflected in the notes.  YOU MUST NOT USE THE NOTES AS AN EXCUSE TO SKIP CLASS.  Going to class will be extremely important for you to succeed.  There will be material covered in class that will not appear in the notes.  Questions and discussion in class will add to your understanding in ways that are not possible with written notes.  Use the notes as a study tool and supplement to your notes from class.
7. Other Reading:  Professor Fazzari will make some supplementary reading available to you on the website, most likely links to relevant articles in the news.  Readings will be announced in class.

· Written Work

1. Homework Problems:  Approximately seven homework assignments will be given during the semester.  Only some of the questions will be graded.  When using homework to study for the exams, be sure to consult the posted homework solutions.  

2. News Article Questions:  The material in this course is directly relevant for understanding current economic events.  Several times during the semester you will be asked to write a paragraph or two about a news article discussed in class.  

3. Exams:  Most of the weight in the course grade will be determined by the exams.  Please refer to the course information link on the course website for details about exam dates and exam policies.  

· Grading:  Grades are determined by total points earned on all written assignments.  Letter grades are not assigned on individual assignments or exams.  However, Professor Fazzari will provide you with some idea of where you stand regarding letter grades on the exams.  Please see the course information page for a discussion of grading policies that all students in the course must follow.  Grade tables will be maintained on the course web site.
· Contacts:  Professor Fazzari's office hours are posted on the course website.  Try to use office hours if at all possible.  Professor Fazzari will also answer questions by e-mail, although be aware that his e-mail traffic can be intense, especially around exams.  This may delay the response you get.  The course teaching assistants will also hold office hours and respond to e-mail.  The TA contact information is also listed on the home page of the course web site.

· Topic Overview:  The course material will divide up roughly into three parts:
1. Data:  Roughly the first third of the class will focus on measurement of the macro economy, including concepts such as GDP (total output), unemployment, and inflation.  We will also talk about the history of U.S. macro performance over the past century, with special emphasis on recent events.
2. Theory:  The course will explore theories about what drives macroeconomic activity and how to explain recent U.S. economic events, as well as those in other major developed economies.  There are a variety of theories, and there can be sharp debates about which theories are correct.  Major figures in the economics profession often disagree about the appropriate theory for understanding what has happened and predicting the future course of the economy.  One objective of the course is for you to understand the differences between the major theoretical perspectives that are used as the basis to understand macroeconomic events and to guide policy.

3. Policy:  We will consider in detail how government policies affect economic performance.  We will discuss both fiscal policies (taxes, government spending, and government deficits) and monetary policy (interest rates and money growth policies set by the U.S. Federal Reserve, including financial “bail outs”).  Although the most intense policy focus will occur toward the end of the course; many discussions of policy and real-world macro issues will be sprinkled throughout the semester.
