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“MODERN MONETARY THEORY” sounds like the subject of a lecture destined to put undergraduates to sleep. But among

macroeconomists MMT is far from sopori!c. Stephanie Kelton, a leading MMT scholar at Stony Brook University, has

advised Bernie Sanders, a senator and presidential candidate. Congresswoman Alexandria Ocasio-Cortez, a young "ag-

bearer of the American left, cites MMT when asked how she plans to pay for a Green New Deal. As MMT’s political stock has

risen, so has the temperature of debate about it. Paul Krugman, a Nobel prizewinner and newspaper columnist, recently

complained that its devotees engage in “Calvinball” (a game in the comic strip “Calvin and Hobbes” in which players may

change the rules on a whim). Larry Summers, a former treasury secretary now at Harvard University, recently called MMT

the new “voodoo economics”, an insult formerly reserved for the notion that tax cuts pay for themselves. These arguments

are loud, sprawling and di#cult to weigh up. They also speak volumes about macroeconomics.

MMT has its roots in deep doctrinal !ssures. In the decades after the Depression economists argued, sometimes bitterly,

over how to build on the ideas of John Maynard Keynes, macroeconomics’ founding intellect. In the end, a mathematised,

American strain of Keynesianism became dominant, while other variants were lumped into the category of “post-

Keynesianism”: an eclectic mix of ideas consigned to the heterodox fringe. In the 1990s a number of like-minded thinkers

drew on post-Keynesian ideas in "eshing out the perspective embodied in MMT.
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That perspective is not always clear; there is no canonical MMT model. But there are some central ideas. A government that

prints and borrows in its own currency cannot be forced to default, since it can always create money to pay creditors. New

money can also pay for government spending; tax revenues are unnecessary. Governments, furthermore, should use their

budgets to manage demand and maintain full employment (tasks now assigned to monetary policy, set by central banks).

The main constraint on government spending is not the mood of the bond market, but the availability of underused

resources, like jobless workers. Raising spending when the economy is already at capacity can lead to rapid in"ation. The

purpose of taxes, then, is to keep in"ation in check. Spending is the accelerator, taxation the brakes. Fiscal de!cits are

irrelevant as long as unemployment is low and prices are stable.

To those versed in orthodoxy—in which governments must eventually pay for their spending through taxes—these ideas

sound bizarre. This strangeness is partly a result of MMT scholars’ unconventional idiom. Speaking with MMT’s adherents is

sometimes like watching a football match with friends who insist the ball remains stationary while every other element in

the game, including the pitch and goalposts, moves around it. Communication is made harder still by MMTers’ sparse use of

mathematical models. To economists who consider heavy-duty maths a mark of seriousness, such reluctance to use

equations is either evidence of intellectual inferiority or a way of avoiding scrutiny.

It may instead re"ect the fact that MMT is less a rival theory than a qualitative critique. Yes, central banks can use interest

rates to achieve full employment, if rates are not too close to zero. But MMTers think governments are better equipped.

Monetary policy works via banks and !nancial markets, but when markets panic, this mechanism is weakened. Rate cuts

stimulate the economy by encouraging !rms and households to borrow, but that can engender risky levels of private-sector

debt. Government spending sidesteps these problems. Similarly, rate rises can slow in"ation. But they often work by

inducing indiscriminate involuntary unemployment. The state could instead tame an unruly boom, MMTers argue, by

breaking up monopolies—thus loosening supply constraints—or by aiming tax increases at fossil-fuel !rms.

Economists recognise that their models have shortcomings, and that monetary policy is not all-powerful. But most

economists have long held that macroeconomic policy should stabilise the economy with the lightest possible touch, the

better to let markets allocate resources. Other means can then be used to tackle reckless lending, market failures or

inequality. MMT’s supporters question this—and believe that recent economic history bolsters their case.

You might suppose that the feud could be settled by testing rival claims. Alas, macroeconomics rarely works this way.

Macroeconomists cannot run experiments as laboratory scientists can. Statistical analysis of the world is muddied by the

vast number of variables, many of which are correlated with the thing whose e$ect the economist is trying to isolate.

Macroeconomic arguments tend not to produce winners and losers: only those with more in"uence and those with less.

Post-Keynesian ideas were never proven false, unlike the Ptolemaic model of the solar system. Rather, they declined in

status as mainstream Keynesianism rose.

Stupor models

Mainstream Keynesianism was tarnished in turn amid the in"ation of the 1970s. The monetarism which then gained favour

"oundered a decade later, when central banks targeting money-supply growth discovered that the link between their targets

and in"ation had vanished. Keynesians regrouped and built “new Keynesian” models which became the workhorses of

much recent analysis. They too have disappointed. In 2016 Olivier Blanchard, a former chief economist of the IMF, described

the workhorses as “seriously "awed”, “based on unappealing assumptions”, and yielding implications that are “not

convincing”. Paul Romer, a Nobel laureate last year, wrote in 2016 that “for more than three decades, macroeconomics has



3/13/19, 12(38 PMIs modern monetary theory nutty or essential? - Free exchange

Page 4 of 7https://www.economist.com/finance-and-economics/2019/03/12/is-modern-monetary-theory-nutty-or-essential

Mar 12th 2019
Business and finance

Reuse this content

About The Economist

gone backwards”.

MMT is not obviously a step forward. But if it wins political support and in"uences policy only to "op, that is hardly voodoo.

It is macroeconomics as usual.

You’ve seen the news,
now discover the story

Get incisive analysis on the issues that matter. Whether you read each issue cover

to cover, listen to the audio edition or go behind the headlines on your phone, time

with The Economist is always well spent.

Advertisement

Consumers act as champions of
brands they believe in—and foils to
those they don’t.

Purpose is not just a responsibility,
it’s a competitive edge.

Read more on the
importance of purpose
to a company's
bottom line.

Enjoy 12 weeks’ access for $12

https://twitter.com/intent/tweet?url=
http://www.facebook.com/sharer/sharer.php?u=
https://www.linkedin.com/cws/share?url=
mailto:?body=
javascript:if(window.print)window.print()
https://s100.copyright.com/AppDispatchServlet?publisherName=economist&publication=economist&title=Is%20modern%20monetary%20theory%20nutty%20or%20essential%3F&publicationDate=NaN0NaN0NaN&contentID=21761393&type=A&orderBeanReset=0
https://www.economist.com/about-the-economist
https://subscription.economist.com/DE/EngCore/Ecom/EndOfArticle


3/13/19, 12(38 PMIs modern monetary theory nutty or essential? - Free exchange

Page 5 of 7https://www.economist.com/finance-and-economics/2019/03/12/is-modern-monetary-theory-nutty-or-essential

AdvertisementAdvertisement

Learn more

From the HKTDC

The Strategic Rationale for
European Engagement in
China’s Belt and Road
Initiative

The main focus of the Belt and Road
Initiative is to connectAsia and
Europe through an extensive web of
infrastructure, both “hard” and
“soft”.
Launched in 2013, the development
scheme has come to involve...

https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsupLJN1qe5NgjYq9I-FWL418c5gwJTUpj-PFrEiuYH0--d4r9jKBit2gHMFx3WcpyPZurcKBZnDvCs8hXwk2M1El7qmhbgfHIULSgFAf8MTTECK5VdK0Q&sig=Cg0ArKJSzLKw9f52gp2s&urlfix=1&adurl=https://adclick.g.doubleclick.net/pcs/click%3Fxai%3DAKAOjsutgl1_xLZAE0fFl2sXadzD4TYRhvssZ1mPvopAdXBnPSTfE9X75mrO-mqQAQ1TOu8lAwRqG3KlqJupiEqIDepGnLDHAyseirwIjTUnfzwf4zYZXqFKMV3bh8aNg0ObD9joiU_k9FjrMrLSf6cb50WcVEG9-vBoVXcUlyNhR459FvX6v5pUC2ixp1wODBoNtkKLO4pJOhBSewh3-zyJZzPpFq_fcg8AbzzRj2LXvu9brlm9y3HnosVNmKALvuUXzw%26sai%3DAMfl-YRulauvctFhynyOGzb2c9NeYnqODHsUI-6yQOCZJfJctIbIKLGLc__tKEn0njUksIgJ9QOtfImwmEEquazqpojHHsQ3PbZ6RsF0gaz3Tg%26sig%3DCg0ArKJSzMuiG4sLA57XEAE%26urlfix%3D1%26adurl%3Dhttps://forms.netsuite.com/app/site/crm/externalleadpage.nl/compid.NLCORP/.f%253Fformid%253D8605%2526h%253DAACffht__ukXjz8LjeH13BYGdhUFSsyVqMQ%2526leadsource%253Donline_dis_hor_Economist_Context_7ways_whiteboarding_0319%2526cid%253Donline_dis_hor_Economist_Context_7ways_whiteboarding_0319
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstqe48WqptiB-xy2I7TbC31jImIBQYqLEpqoASQw5NxdwhpEzeH4Ss9U5hsL7cNWbBO87pECDxp0bg1hGczQzsAkeCxZ2pSrN7XSkwYdpPZeqjtmBkNP3qT4tfelrCv6P-CsuM2to3ykxJxGXfbd8KRfP6Z-_R7cqt_2RPywGKUgTJy3-8Z-Pz4a17BjbQglQHT98YgKHt1ghezRcsJSdUfQg0CQ6j7jPejlQ4SIZ3tpIHo1dm95_-6rWcunjUpsQ&sai=AMfl-YQ6R11Ys1y-Nylsq2Kks7hbQ9bJ6hcmRXz0dckvCMMCJ7kWmtGjTHkkUQSqv1SWNM9NNMcygn7SzbQu2PRCbDpzmGT-rlT7XvD7BVzveg&sig=Cg0ArKJSzC2P-7EHII__EAE&urlfix=1&adurl=https://adclick.g.doubleclick.net/aclk?sa=L&ai=ChoQ_fT-JXIPlCcfGhQbT1aTgA-WnxuZRvb38--YFwI23ARABIABgyYaAgJikiBOCARdjYS1wdWItOTc4OTYwMDEzNTk5NjU5MMgBCeACAKgDAaoE7gFP0HJ7ahoqGkNQFYGboGhCNclhm_zYqykPpdG8w2Ku2X5lfkSVYzNLA6gasUJBlt6qeShlaGrwNWOI3SBzsLSrkHNXzT9-2lRzRKbvNTqab5QpQKvvsDyAwtcmdWDz4CED5NWRZxuct8idYupADU9pCgS3Wm9mgz9Kd5x6_16Z3B6wgS7tDIvXVptno3adqf8KA---JGL3Bjd_XkNG20pOFbthne8N2IHCOdS-6FyenVf2A9_RGNI_m0MAwXvmubOyA7dQ1xd6OCLkE7QEbHW55BHLOK78WR7cnZxCuk2SgebduGxNhWOsWXPMybbR4AQBgAat14Cws-aBwOsBoAYhqAemvhuoB9nLG6gHz8wb2AcA0ggFCIBhEAE&num=1&sig=AOD64_1hNjyOvnZx1EvqeusxXSidckoRlw&client=ca-pub-9789600135996590&adurl=https%3A%2F%2Ft-us-east-1.smartology.co%2Fclick%3Ftype%3Dclick%26c%3D2898%26pcid%3Deconomist.com%25252Ffinance-and-economics%25252F2019%25252F03%25252F12%25252Fis-modern-monetary-theory-nutty-or-essential%26acid%3D9d6d707d-0e91-4be6-9c5b-9267f6614fb7-sc%26cb%3D44b8b66faf8fc53b497a266fb2e806ec1c0dcc6bd55e287a-1552498557225%26expid%3D7%26redirectUrl%3Dhttp%253A%252F%252Fbeltandroad.hktdc.com%252Fen%252Finsights%252Fstrategic-rationale-european-engagement-chinas-belt-and-road-initiative%253FDCSext.dept%253D12%2526WT.mc_id%253D1840403%2526utm_source%253Deconomist%2526utm_medium%253Dbanner%2526utm_campaign%253Dsmartmatch_jan-mar19%2526utm_content%253Dmsg_01_en_nus
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstqe48WqptiB-xy2I7TbC31jImIBQYqLEpqoASQw5NxdwhpEzeH4Ss9U5hsL7cNWbBO87pECDxp0bg1hGczQzsAkeCxZ2pSrN7XSkwYdpPZeqjtmBkNP3qT4tfelrCv6P-CsuM2to3ykxJxGXfbd8KRfP6Z-_R7cqt_2RPywGKUgTJy3-8Z-Pz4a17BjbQglQHT98YgKHt1ghezRcsJSdUfQg0CQ6j7jPejlQ4SIZ3tpIHo1dm95_-6rWcunjUpsQ&sai=AMfl-YQ6R11Ys1y-Nylsq2Kks7hbQ9bJ6hcmRXz0dckvCMMCJ7kWmtGjTHkkUQSqv1SWNM9NNMcygn7SzbQu2PRCbDpzmGT-rlT7XvD7BVzveg&sig=Cg0ArKJSzC2P-7EHII__EAE&urlfix=1&adurl=https://adclick.g.doubleclick.net/aclk?sa=L&ai=ChoQ_fT-JXIPlCcfGhQbT1aTgA-WnxuZRvb38--YFwI23ARABIABgyYaAgJikiBOCARdjYS1wdWItOTc4OTYwMDEzNTk5NjU5MMgBCeACAKgDAaoE7gFP0HJ7ahoqGkNQFYGboGhCNclhm_zYqykPpdG8w2Ku2X5lfkSVYzNLA6gasUJBlt6qeShlaGrwNWOI3SBzsLSrkHNXzT9-2lRzRKbvNTqab5QpQKvvsDyAwtcmdWDz4CED5NWRZxuct8idYupADU9pCgS3Wm9mgz9Kd5x6_16Z3B6wgS7tDIvXVptno3adqf8KA---JGL3Bjd_XkNG20pOFbthne8N2IHCOdS-6FyenVf2A9_RGNI_m0MAwXvmubOyA7dQ1xd6OCLkE7QEbHW55BHLOK78WR7cnZxCuk2SgebduGxNhWOsWXPMybbR4AQBgAat14Cws-aBwOsBoAYhqAemvhuoB9nLG6gHz8wb2AcA0ggFCIBhEAE&num=1&sig=AOD64_1hNjyOvnZx1EvqeusxXSidckoRlw&client=ca-pub-9789600135996590&adurl=https%3A%2F%2Ft-us-east-1.smartology.co%2Fclick%3Ftype%3Dclick%26c%3D2898%26pcid%3Deconomist.com%25252Ffinance-and-economics%25252F2019%25252F03%25252F12%25252Fis-modern-monetary-theory-nutty-or-essential%26acid%3D9d6d707d-0e91-4be6-9c5b-9267f6614fb7-sc%26cb%3D44b8b66faf8fc53b497a266fb2e806ec1c0dcc6bd55e287a-1552498557225%26expid%3D7%26redirectUrl%3Dhttp%253A%252F%252Fbeltandroad.hktdc.com%252Fen%252Finsights%252Fstrategic-rationale-european-engagement-chinas-belt-and-road-initiative%253FDCSext.dept%253D12%2526WT.mc_id%253D1840403%2526utm_source%253Deconomist%2526utm_medium%253Dbanner%2526utm_campaign%253Dsmartmatch_jan-mar19%2526utm_content%253Dmsg_01_en_nus
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstqe48WqptiB-xy2I7TbC31jImIBQYqLEpqoASQw5NxdwhpEzeH4Ss9U5hsL7cNWbBO87pECDxp0bg1hGczQzsAkeCxZ2pSrN7XSkwYdpPZeqjtmBkNP3qT4tfelrCv6P-CsuM2to3ykxJxGXfbd8KRfP6Z-_R7cqt_2RPywGKUgTJy3-8Z-Pz4a17BjbQglQHT98YgKHt1ghezRcsJSdUfQg0CQ6j7jPejlQ4SIZ3tpIHo1dm95_-6rWcunjUpsQ&sai=AMfl-YQ6R11Ys1y-Nylsq2Kks7hbQ9bJ6hcmRXz0dckvCMMCJ7kWmtGjTHkkUQSqv1SWNM9NNMcygn7SzbQu2PRCbDpzmGT-rlT7XvD7BVzveg&sig=Cg0ArKJSzC2P-7EHII__EAE&urlfix=1&adurl=https://adclick.g.doubleclick.net/aclk?sa=L&ai=ChoQ_fT-JXIPlCcfGhQbT1aTgA-WnxuZRvb38--YFwI23ARABIABgyYaAgJikiBOCARdjYS1wdWItOTc4OTYwMDEzNTk5NjU5MMgBCeACAKgDAaoE7gFP0HJ7ahoqGkNQFYGboGhCNclhm_zYqykPpdG8w2Ku2X5lfkSVYzNLA6gasUJBlt6qeShlaGrwNWOI3SBzsLSrkHNXzT9-2lRzRKbvNTqab5QpQKvvsDyAwtcmdWDz4CED5NWRZxuct8idYupADU9pCgS3Wm9mgz9Kd5x6_16Z3B6wgS7tDIvXVptno3adqf8KA---JGL3Bjd_XkNG20pOFbthne8N2IHCOdS-6FyenVf2A9_RGNI_m0MAwXvmubOyA7dQ1xd6OCLkE7QEbHW55BHLOK78WR7cnZxCuk2SgebduGxNhWOsWXPMybbR4AQBgAat14Cws-aBwOsBoAYhqAemvhuoB9nLG6gHz8wb2AcA0ggFCIBhEAE&num=1&sig=AOD64_1hNjyOvnZx1EvqeusxXSidckoRlw&client=ca-pub-9789600135996590&adurl=https%3A%2F%2Ft-us-east-1.smartology.co%2Fclick%3Ftype%3Dclick%26c%3D2898%26pcid%3Deconomist.com%25252Ffinance-and-economics%25252F2019%25252F03%25252F12%25252Fis-modern-monetary-theory-nutty-or-essential%26acid%3D9d6d707d-0e91-4be6-9c5b-9267f6614fb7-sc%26cb%3D44b8b66faf8fc53b497a266fb2e806ec1c0dcc6bd55e287a-1552498557225%26expid%3D7%26redirectUrl%3Dhttp%253A%252F%252Fbeltandroad.hktdc.com%252Fen%252Finsights%252Fstrategic-rationale-european-engagement-chinas-belt-and-road-initiative%253FDCSext.dept%253D12%2526WT.mc_id%253D1840403%2526utm_source%253Deconomist%2526utm_medium%253Dbanner%2526utm_campaign%253Dsmartmatch_jan-mar19%2526utm_content%253Dmsg_01_en_nus
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstqe48WqptiB-xy2I7TbC31jImIBQYqLEpqoASQw5NxdwhpEzeH4Ss9U5hsL7cNWbBO87pECDxp0bg1hGczQzsAkeCxZ2pSrN7XSkwYdpPZeqjtmBkNP3qT4tfelrCv6P-CsuM2to3ykxJxGXfbd8KRfP6Z-_R7cqt_2RPywGKUgTJy3-8Z-Pz4a17BjbQglQHT98YgKHt1ghezRcsJSdUfQg0CQ6j7jPejlQ4SIZ3tpIHo1dm95_-6rWcunjUpsQ&sai=AMfl-YQ6R11Ys1y-Nylsq2Kks7hbQ9bJ6hcmRXz0dckvCMMCJ7kWmtGjTHkkUQSqv1SWNM9NNMcygn7SzbQu2PRCbDpzmGT-rlT7XvD7BVzveg&sig=Cg0ArKJSzC2P-7EHII__EAE&urlfix=1&adurl=https://adclick.g.doubleclick.net/aclk?sa=L&ai=ChoQ_fT-JXIPlCcfGhQbT1aTgA-WnxuZRvb38--YFwI23ARABIABgyYaAgJikiBOCARdjYS1wdWItOTc4OTYwMDEzNTk5NjU5MMgBCeACAKgDAaoE7gFP0HJ7ahoqGkNQFYGboGhCNclhm_zYqykPpdG8w2Ku2X5lfkSVYzNLA6gasUJBlt6qeShlaGrwNWOI3SBzsLSrkHNXzT9-2lRzRKbvNTqab5QpQKvvsDyAwtcmdWDz4CED5NWRZxuct8idYupADU9pCgS3Wm9mgz9Kd5x6_16Z3B6wgS7tDIvXVptno3adqf8KA---JGL3Bjd_XkNG20pOFbthne8N2IHCOdS-6FyenVf2A9_RGNI_m0MAwXvmubOyA7dQ1xd6OCLkE7QEbHW55BHLOK78WR7cnZxCuk2SgebduGxNhWOsWXPMybbR4AQBgAat14Cws-aBwOsBoAYhqAemvhuoB9nLG6gHz8wb2AcA0ggFCIBhEAE&num=1&sig=AOD64_1hNjyOvnZx1EvqeusxXSidckoRlw&client=ca-pub-9789600135996590&adurl=https%3A%2F%2Ft-us-east-1.smartology.co%2Fclick%3Ftype%3Dclick%26c%3D2898%26pcid%3Deconomist.com%25252Ffinance-and-economics%25252F2019%25252F03%25252F12%25252Fis-modern-monetary-theory-nutty-or-essential%26acid%3D9d6d707d-0e91-4be6-9c5b-9267f6614fb7-sc%26cb%3D44b8b66faf8fc53b497a266fb2e806ec1c0dcc6bd55e287a-1552498557225%26expid%3D7%26redirectUrl%3Dhttp%253A%252F%252Fbeltandroad.hktdc.com%252Fen%252Finsights%252Fstrategic-rationale-european-engagement-chinas-belt-and-road-initiative%253FDCSext.dept%253D12%2526WT.mc_id%253D1840403%2526utm_source%253Deconomist%2526utm_medium%253Dbanner%2526utm_campaign%253Dsmartmatch_jan-mar19%2526utm_content%253Dmsg_01_en_nus
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstqe48WqptiB-xy2I7TbC31jImIBQYqLEpqoASQw5NxdwhpEzeH4Ss9U5hsL7cNWbBO87pECDxp0bg1hGczQzsAkeCxZ2pSrN7XSkwYdpPZeqjtmBkNP3qT4tfelrCv6P-CsuM2to3ykxJxGXfbd8KRfP6Z-_R7cqt_2RPywGKUgTJy3-8Z-Pz4a17BjbQglQHT98YgKHt1ghezRcsJSdUfQg0CQ6j7jPejlQ4SIZ3tpIHo1dm95_-6rWcunjUpsQ&sai=AMfl-YQ6R11Ys1y-Nylsq2Kks7hbQ9bJ6hcmRXz0dckvCMMCJ7kWmtGjTHkkUQSqv1SWNM9NNMcygn7SzbQu2PRCbDpzmGT-rlT7XvD7BVzveg&sig=Cg0ArKJSzC2P-7EHII__EAE&urlfix=1&adurl=https://adclick.g.doubleclick.net/aclk?sa=L&ai=ChoQ_fT-JXIPlCcfGhQbT1aTgA-WnxuZRvb38--YFwI23ARABIABgyYaAgJikiBOCARdjYS1wdWItOTc4OTYwMDEzNTk5NjU5MMgBCeACAKgDAaoE7gFP0HJ7ahoqGkNQFYGboGhCNclhm_zYqykPpdG8w2Ku2X5lfkSVYzNLA6gasUJBlt6qeShlaGrwNWOI3SBzsLSrkHNXzT9-2lRzRKbvNTqab5QpQKvvsDyAwtcmdWDz4CED5NWRZxuct8idYupADU9pCgS3Wm9mgz9Kd5x6_16Z3B6wgS7tDIvXVptno3adqf8KA---JGL3Bjd_XkNG20pOFbthne8N2IHCOdS-6FyenVf2A9_RGNI_m0MAwXvmubOyA7dQ1xd6OCLkE7QEbHW55BHLOK78WR7cnZxCuk2SgebduGxNhWOsWXPMybbR4AQBgAat14Cws-aBwOsBoAYhqAemvhuoB9nLG6gHz8wb2AcA0ggFCIBhEAE&num=1&sig=AOD64_1hNjyOvnZx1EvqeusxXSidckoRlw&client=ca-pub-9789600135996590&adurl=https%3A%2F%2Ft-us-east-1.smartology.co%2Fclick%3Ftype%3Dclick%26c%3D2898%26pcid%3Deconomist.com%25252Ffinance-and-economics%25252F2019%25252F03%25252F12%25252Fis-modern-monetary-theory-nutty-or-essential%26acid%3D9d6d707d-0e91-4be6-9c5b-9267f6614fb7-sc%26cb%3D44b8b66faf8fc53b497a266fb2e806ec1c0dcc6bd55e287a-1552498557225%26expid%3D7%26redirectUrl%3Dhttp%253A%252F%252Fbeltandroad.hktdc.com%252Fen%252Finsights%252Fstrategic-rationale-european-engagement-chinas-belt-and-road-initiative%253FDCSext.dept%253D12%2526WT.mc_id%253D1840403%2526utm_source%253Deconomist%2526utm_medium%253Dbanner%2526utm_campaign%253Dsmartmatch_jan-mar19%2526utm_content%253Dmsg_01_en_nus
https://www.economist.com/node/21761398


3/13/19, 12(38 PMIs modern monetary theory nutty or essential? - Free exchange

Page 6 of 7https://www.economist.com/finance-and-economics/2019/03/12/is-modern-monetary-theory-nutty-or-essential

Mayday

Theresa May’s Brexit deal fails again
The prime minister’s agreement su!ers yet another humiliating parliamentary defeat

Taming big tech

Competition, not break-up, is the cure for tech giants’
dominance

Chaguan

China recruits Westerners to sell its “democracy”

No inspectors call

Uzbekistan embarks on unexpected economic reforms

Classified ads

https://www.economist.com/node/21761398
https://www.economist.com/node/21761390
https://www.economist.com/node/21761012
https://www.economist.com/node/21761035


3/13/19, 12(38 PMIs modern monetary theory nutty or essential? - Free exchange

Page 7 of 7https://www.economist.com/finance-and-economics/2019/03/12/is-modern-monetary-theory-nutty-or-essential

Subscribe Group subscriptions Contact us

Help

Keep updated

Sign up to get more from The Economist

Get 5 free articles per month, daily newsletters and more.

Email address Sign up

About The Economist

Advertise Reprints

Careers Media Centre

Published since September 1843 to take part in
“a severe contest between intelligence, which presses forward,
and an unworthy, timid ignorance obstructing our progress.”

Terms of Use Privacy

Cookie Policy Manage Cookies

Accessibility Modern Slavery Statement

Copyright © The Economist Newspaper Limited 2019. All rights reserved.

https://www.economist.com/subscribe
https://www.economist.com/corporate-academic-subscriptions
https://www.economist.com/contact-info
https://www.economist.com/help/home
https://www.facebook.com/TheEconomist
https://twitter.com/TheEconomist
https://plus.google.com/100470681032489535736/posts
https://www.linkedin.com/grp/home?gid=3056216
http://theeconomist.tumblr.com/
http://instagram.com/theeconomist/
http://www.youtube.com/user/economistmagazine
https://www.economist.com/rss
http://marketingsolutions.economist.com/
https://www.economist.com/rights/reprints+and+permissions.html
http://economistgroupcareers.com/
http://press.economist.com/
https://www.economist.com/legal/terms-of-use
http://www.economistgroup.com/results_and_governance/governance/privacy/
https://www.economist.com/cookies-info
https://www.economist.com/help/accessibilitypolicy
http://www.economistgroup.com/results_and_governance/governance/guiding_principles.html
https://www.economist.com/about-the-economist
http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsu92Q4FLPd8fJYeBOmhT4Aeksv9B-1e3kZB3U2XEEckUavfx3_HQxSulnGcmWdXH-fgrLNdMZQyMHrY71LaXPVu8ekvTxZt9SOS2m-da9KPuFs5Wl6j1pP7esZaQP-FPvkY_YaNnBf7BIGdlbx9JE3A09SjKmAR7zoFB7APPbrVCsPSz5yPg5DD95_xds9WXxqRhzGzWeDFXua4RPptBaLJDj-fXm0_0KbsnBvThYE_0AxM5ku8I9tfqQ&sai=AMfl-YRByNsczbLXutcr7GMqJvc95eTOvCtBo2OFzZo2B6z03wo7bfM0yqXDdoJ77yTET3Un3CNljUFx5ZsJpcahGeFf0keX7zVQ1_GWtnMM9g&sig=Cg0ArKJSzH2FLZooV6Ri&adurl=http://jobs.economist.com/
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjss_91T9bKUtplEPXK7TJdiJ018atJtFux6cvk_QRu3yPKmOxA4lyLq4ZKuMAG78lAr5fuYmiWev7G4trHGnMYCAqjKbMmaghVD_NiEsOv7IKvEW4HcWN_tvvFkrwIKf36kMCHqkMmfDM26ORtGFf7q7tfXB7H80GCaVjSFBEkrc1qOLhC27FkJyVnHKWwTR_mny1hxLOI9tshv7Y4at1iNm1G3Hx9qQkhf0WjpDTaZcgmI8Yl304ub7Xw&sai=AMfl-YRtRwFQN3s-Mn6W0_suossFfDCaJE5HcfQYkXGIb1llenyNtQn26qgPA3G-GdCsepERLyH5zxKbCH45remvt8XWf4ZviQPQQe2981yR6Q&sig=Cg0ArKJSzDJakB-Vl9Zu&adurl=https://execed.economist.com/%3Futm_source%3DEconomist.com%26utm_medium%3D125%2520x%2520125%2520Tile
http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstvBYTVNKyUeJbfA9Y6cwMiWnJe2q2ZK3Ju4czCKRU2ODiLUxHNxf0uVeNtpHR95-lVSFuHb1tdkXH2uSGRWp2d7h8x9GK7KD4_i-__ViBRDNex3Z5D_L0_YjO1omXa2EHYGPozaMcImozNTvlSbcJevbCflbxrI-cs0xWWfjDdIG00khKWQr1Ylz-IdHS_oIT2sfdXk2YigrSeBVl8c39WAEkDQAO8YATfqdwtsHx8r5OCQXmMqH_Ddg&sai=AMfl-YTzXQ9y-p8SonxrVLB35blS0NdNZWyivbegK_NwXOMCsPV-0W2wClF4U2a_vYsLm1KSaVwZtuGbZJadGipj3tOZ1PVFQZtELzy1DCrDXg&sig=Cg0ArKJSzBRnWKgOCG-C&adurl=http://jobs.economist.com/
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsscmByzibEtROY1khyTIA8hAr2Xp920bytx7DKxq3zmV4g0dzmpKb0e4IWj91Z7Fv6GU8AwdO2mR728majBaGaRBN3RQAIQ5lHziGTSZI8oak1dvcbrN7EFzMHhmTHt0rwMGtw8aNShbL_GG4Wd5kBFKVniMj4lBPpZsvoNZCGRxjMs4ymbNHLjPiJvRFswS0WJcILrWbfyJfl-P7db04WAqjpMSGpwoCRBKhlOWy2UphMdPlooSY31RQ&sai=AMfl-YQMbtK2xNIisQD2Hj_wmQQLAlj5fBiBSWw1M199ZUJOH-UsuDoHyZ92rHJXRDDusKte1qtjc2aZNYww3Cykq4MCoRvEnKM6RveylCUyXA&sig=Cg0ArKJSzG9vhwKBCO7B&adurl=https://ads.whichmba.com/delivery/ck.php%3Foaparams%3D2__bannerid%3D683__zoneid%3D50__cb%3Dd210fd11e1__oadest%3Dhttps%253A%252F%252Fadclick.g.doubleclick.net%252Fpcs%252Fclick%25253Fxai%25253DAKAOjst0xD6I0aylfqYAfmSIHl8ttkWItJtSaVbNVXYrIOBjJfV1jbff-rTejSj12tFhOMyprliRAxedY3efd6-zdYDRDsacYog9FA-eI_wy4-UXZcdMDX3cfnfRu_1ZrpljxsNh3KMqIcLw1GRl26g73psQGxGJRKqiqk4xccGn0CdegblGl7tNPbbOgWBQLzZ_MGPwnc9OrYpbuybZmKLVIPCWibfYuywuRLHIOcmKWuxoj8YrFhJVmAHue_I%252526sai%25253DAMfl-YT3YjpJCZSkOprfXrRa1kdi5wjpb3trHaXrZDz2AySwYTGuYVrqrpbFLT6OfUInDWs4C8MI1Zm4k5G1b4EJkof0_4BNRPLKTcJDID18uy87igCprpAvh9YWejw%252526sig%25253DCg0ArKJSzMR71GrDWT3GEAE%252526urlfix%25253D1%252526adurl%25253Dhttps%25253A%25252F%25252Fgmat.economist.com%25252F%25253Fgsrc%25253Deconomist_display
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjss-2MwtT0vsIKrcmPFoBfBvyhb_atqdfzUOke_75dYPIyDHg6DPxeBshu3INzkw5NwTJh1C39tklnXIVinMEGywiBEznuo1GfRlPNPzwCH71aPmbklCVxS3WtEtl8fbuCbkU1HX_gdBxT1Nma9Rw0SsTwqJ4HBVKgwbhaD9BgaK0p_V3IteENUIU2GdBcajidYnXH21omjH9FVs8XqOJEbCdrUAKtxXcpGXyMNzcPV6xYBTie5B4PbBOA&sai=AMfl-YTnGpSTUDmPIpSiUMhlbEB9oBAdG0OJnpsKSNcLY2J1ZzQP3lFgTA1FlEDIYKLwK5yEWoxA_qj7o5aaQ5ZWRDQ3JcoslVERog5fThNfag&sig=Cg0ArKJSzGUK7tQNe1oc&adurl=https://execed.economist.com/%3Futm_source%3DEconomist.com%26utm_medium%3D125%2520x%2520125%2520Tile
http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsvTK2S1bll-svuLgoMYJk40XvYW-2-wmtGE0MDvUHKvVXUJWRSLak_TaP7mQEMAAZpL-UUFdpDPvKdbxWAYu2dOg16EUYokKqxT_gQXMqg994PkRtDZWGsqBDhXCdJ1WrdfcvEQAFrYsm3M3K0yFH_81HCwurde7UCrNMDrURlrwDq1e97dfpiOzCLjsfjL1NM1WEC2BHUFNfY0J3r5B16uOSMdpujWkq9OSs6VQVdr3RZEQDFtZttDFw&sai=AMfl-YT18WlwCgFOtDy1brcHJaDjkLUnEcdxTLOb4Sp-TY7TUGTohlzkpR_l9stlsSL_sNpwqL7IZ4gJeIuq8qslowA_qQBBLQiezp1lv9SYlA&sig=Cg0ArKJSzBjAsspZVK3U&adurl=http://jobs.economist.com/

